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MONEY WRAP

Neose Technologies
leaving Nasdaq

Neose Technologies Inc. of
Horsham will voluntarily remove
its stock from the Nasdaq Global
Market. The biopharmaceutical
company said trading will be sus-
pended March 3, with official
delisting effective March 13. The
company, which has announced a
deal to sell most of its assets to
two foreign drug companies, is in
the process of shutting down.

Hilltown helicopter co.
has biz in Afghanistan

The owners of a helicopter
that crashed and killed nine men
fighting a California wildfire last
year are moving some of their air-
craft to Afghanistan, where they’ll
haul supplies for the U.S. military.

The Mail Tribune newspaper
in Medford, Ore., reported that
Carson Helicopters Inc. of
Hilltown has signed a contract
with a subsidiary of the security
contractor formerly known as
Blackwater Worldwide to provide
seven helicopters for supply mis-
sions. Carson has an office in
Merlin, Ore.

In December, U.S.
Transportation Command award-
ed Presidential Airways Inc. a
contract worth up to $605 million
for passenger and cargo helicopter
services in Afghanistan through
November 2013, records show.

Catholic schools group

becomes independent

Business Leadership
Organized for Catholic Schools,
which provides scholarships for
students attending Catholic
schools in the Philadelphia
region, has restructured itself to
become an independent, 501(c)3
nonprofit organization.

Under the new structure,
BLOCS no longer operates under
the umbrella of the Archdiocese
of Philadelphia. The change will
allow the group to offer more
scholarships to students and oper-
ate under proven business prac-
tices, officials said in a statement.

UAW reaches health care
trust fund deal with Ford

The United Auto Workers and
Ford Motor Co. said Monday they
agreed to let the automaker
change how it pays for a health
care trust fund for retired work-
ers, a deal that could serve as the
model for cash-starved General
Motors Corp. and Chrysler LLC.

Ford said the agreement allows
it to make payments to the union-
managed trust with up to 50 per-
cent of company stock instead of
cash. Having the UAW take equi-
ty frees up cash for operations.

WHAT’S NEW

H Citibank’s Montgomeryville
branch at 776 Bethlehem Pike
will host a reception and art auc-
tion from 5:30-8:30 p.m.
Wednesday to celebrate Black
History Month. The auction will
feature the work of Philadelphia
artist Leon Dewitt Finney III. All
proceeds will benefit the Kasarani
Primary School, which serves des-
titute children in Nairobi, Kenya.
B Hoagie Works, on State Street
in Doylestown, has expanded its
hours and will now serve break-
fast. The store now opens at 7
a.m. Tuesday through Sunday,
and 9 a.m. on Monday. Breakfast
is available 7 to 11 a.m. The new
menu includes breakfast potatoes,
egg sandwiches and omelets. For
more information, call 215-348-
7066.

Bl Corinna’s County Store recent-
ly held a grand opening to cele-
brate its move to Perkasie. The
store features a mix of antiques,
country home furnishing and
gifts, and is at 623 W. Market St.
Information: call 215-257-5277.
M Allied Pixel, a multimedia pro-
duction company in Media, is
accepting applications for its
Partners in Progress nonprofit
awards program. One
Philadelphia-area nonprofit will
receive a $25,000 grant for the
production of a digital media
project. Last year’s grant went to
the Bucks County Autism
Support Coalition, which used the
money to create videos on autism.
Applications are due March 31.
For more information, visit
www.alliedpixel.com/contact/part-
ners_in_progress.htm.

Send your business news to
money@phillyBurbs.com.
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Major indexes fall to 1997 levels

The Dow and S&P 500 have lost
about half their value since hitting
record highs in October 2007.

By T1im PARADIS
ASSOCIATED PRESS

NEW YORK — Wall Street has turned the clock
back to 1997.

Investors unable to extinguish their worries about a
recession that has no end in sight dumped stocks again
Monday. The Dow Jones industrial average tumbled
251 points to its lowest close since May 7, 1997, while
the Standard & Poor’s 500 index logged its lowest finish
since April 11, 1997. It’s as if the decade’s dot-com
surge, collapse and subsequent recovery never occurred.

The Dow is just over 100 points from 7,000. Both
indexes have lost about half their value since hitting
record highs in October 2007.

“People left and right are throwing in the towel,”
said Keith Springer, president of Capital Financial
Advisory Services.

Investors pounded most financial stocks even as gov-
ernment agencies led by the Treasury Department said
they would launch a revamped bank rescue program
this week. The plan includes the option of increasing
government ownership in financial institutions without
having to pour more taxpayer money into them.

The Treasury and other agencies issued a statement
after The Wall Street Journal reported Citigroup is in
talks for the government to boost its stake in the bank
to as much as 40 percent. Analysts said the market,
which initially rose on the statement, wanted more
details of the government’s plans.

Meanwhile, technology stocks fell after The Journal

reported that Yahoo Inc.’s new chief executive plans to
reorganize the company. But the selling came across the
market as pessimism about the recession and its toll on
companies deepened.

“There’s no where to hide anymore,” said Jim
Herrick, director of equity trading at Baird & Co.

The market’s decline extends massive losses from
last week when the major stock indexes tumbled more
than 6 percent. While falling to their 1997 levels, the
major indexes plunged through the lows they reached
in late November, at the height of the credit crisis.

The Dow dropped 250.89, or 3.41 percent, to
7,114.78. It last closed this low on May 7, 1997 when it
finished at 7,085.65. The Dow hasn’t traded below the
7,000 mark since October 1997. The index is down 14
percent over the past 10 sessions.

The Standard & Poor’s 500 index fell 26.72, or 3.47
percent, to 743.33. It was the lowest close since April 11,
1997, when it ended at 737.65.

Nailing #. 1nterview

Wrightstown’s Fo Leonard
enjoys helping people make the
perfect presentation.

By JOHN ANASTASI
STAFF WRITER

A veteran of financial institutions, ad agencies
and marketing companies, Wrightstown’s Jo
Leonard has never interviewed for a job and not
gotten an offer.

So when she tired of the
corporate world, she
started a business that
helps young people land —
and then nail — that key
job interview.

“I remember being 22
and jobless like it was
yesterday,” said the
41-year-old Leonard, who
grew up in England before
moving to the U.S. at the
age of 20. “You do over and
above what you have to do
to get the job.”

Leonard works mostly
with recent college gradu-
ates in the Philadelphia
region, New Jersey and
New York and helps them
with everything from resumes and cover letters to
their handshakes and interviewing skills. In a
down economy, her business is up, she said.

“In this market, you must be flawless in your
presentation and you must be flexible,” she said.
“You might want a 40-hour-a-week job but you
might have to take a 30-hour-a-week job. You have
to have that adaptability and you have to be able
to prove your value.”

Leonard, who founded Jo Leonard LLC five
years ago, is carrying about 20 clients. Things have
gotten busy enough that she might bring in two
other consultants to help handle additional work.

When a client contacts Leonard, who works
out of her home and an office near Peddler’s
Village Shopping Center in Buckingham, she
determines how well they speak and write, the sort
of job they want, what they hope to earn and what
their resumes look like.

“I get them to articulate who they are and what
they have to offer,” she said. “I know immediately
what we need to work on and we focus on the
weakest area first.”

Those weaknesses can range from their manner
of speaking and dressing to the quality of their e-
mails and resumes. Some people look great but are
poor speakers. Others speak well, but tend to drift

Contact Us

Do you know
anyone who'’s
making a living as
an entrepreneur of
an interesting
business or as an
employee in an
occupation he or
she always had
dreamed about? If
so, e-malil
janastasi@
phillyBurbs.com or
call 215-949-4170.

On the Webh:

www.joleonard.com

Art Gentile/Staff Photographer
Jo Leonard of Wrightstown runs a career and college coaching business. She works with young adults

like Richenda Gould (left), who are seeking guidance on college and career decisions.

Gov-Bank? Not quite

That’s not to say there won’t be
big changes made by the government
at banks like Citigroup Inc. — a com-
pany that is shrinking drastically. But
many of the changes consumers are
likely to see will be made by the
banks themselves to save money —
already, Citigroup, Bank of America
Corp., JPMorgan Chase & Co. and
others have been hiking credit card

Many of the changes
consumers are likely to
see will be made by the
banks themselves to
save money.

By MADLEN READ
ASSOCIATED PRESS

rates.

NEW YORK — The U.S. govern-
ment may be tightening its grip on
the banking system, but don’t expect
it to change your branch’s hours, tack
fees onto your account or overhaul
your bank’s Web site.

The federal government doesn’t
want to be running banks’ daily oper-
ations, financial analysts say. Not only
would it rub Americans raised on

The government’s growing influ-
ence over certain financial institu-
tions will probably not be noticeable
to average customers making
deposits, getting mortgages or signing
up for cards — unless regulators
decide a bank needs to sell branches
to another institution.

“We’re not going to end up with
Citi as a government-owned banking
utility. I just don’t see it,” said Bert
Ely, an independent banking industry
consultant in Alexandria, Va. “What

to worsen this year.

ASSOCIATED PRESS

year.

The recession 1s predicted

By JEANNINE AVERSA

WASHINGTON — Brace yourself: The
recession is projected to worsen this year.

The country stands to lose a sizable
chunk of economic activity in 2009 as con-
sumers at home and abroad retrench in the
face of persistent economic troubles. And
the U.S. unemployment rate — now at 7.6
percent, the highest in more than 16 years
— is expected hit a peak of 9 percent this

That gloomy outlook came from leading
forecasters in the latest survey by the

to topics that do not relate to the jobs they are
seeking.

See INTERVIEW, Page A9

Forecasters see higher
unemployment in 2009

projections, including those released last
week by the Federal Reserve.

“The steady drumbeat of weak econom-
ic and financial market data have made
business economists decidedly more pes-
simistic on the economic outlook for the
next several quarters,” said NABE presi-
dent Chris Varvares, head of
Macroeconomic Advisers.

All told, Varvares and his fellow fore-
casters now expect the economy to shrink
by 1.9 percent this year, a much deeper
contraction than the 0.2 percent dip pro-
jected in the fall.

If the new forecast is correct, it would
mark the first time since 1991 the economy
actually contracted over a full year and
would be the worst showing since 1982,
when the country had suffered through a
severe recession.

free-market values the wrong way, but
the task would also be too massive
and complicated.

this company faces are very major
See BANK, Page A9

National Association for Business
Economics released Monday. The new esti-
mates are roughly in line with other recent

Vanishing jobs, shrinking nest eggs, ris-

See ECONOMY, Page A9
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Interview

Continued from Page A8

“You have to self-advocate in a
way that’s relative to the interview,”
Leonard said.

She also encourages job-seekers
of any age to thoroughly research
the company where they are apply-
ing and use search engines like
Google to check up on the person
who will be giving the interview.
Those people are almost certainly
doing the same to them, she said.

“You have to clean up your
Facebook,” Leonard said, referring to
the popular social networking Web
site on which members post pictures
and information about themselves
that can be viewed by others. “You
want it to be a clean, positive rein-
forcement of your reputation.”

She typically meets with a client
eight to 10 times over the course of
a few months. Depending on the
number of sessions — some find
jobs after just a few meetings — she
charges up to about $1,500.
Leonard has developed contacts in
various industries that can also help
job-seekers.

Though 20 percent of her clients
are over the age of 35, the majority
are in their early 20s.

“I love working with them,” she
said. “There are those who think
they know it all and they’re not
interested in listening, but the
majority are like sponges.”

Tiwo years ago, Cinnaminson
native Shannon Reilly contacted
Leonard because she was interested
in changing careers. She had been
working in theater and living in
New York City, but wanted to do
something different. Leonard
helped Reilly learn how to network
with people in industries that inter-
ested her.

Eventually, Reilly landed a job as
a sales assistant for Comcast
Spotlight, where she sells commer-
cial time. She said Leonard’s les-
sons still come in handy. She used
to make Reilly cold call people in
various companies and talk to them
as an exercise.

“A lot of it was giving me the
confidence to go to networking
events and talk to people I didn’t
know about what they do,” said
Reilly, who now lives in Palmyra.

John Anastasi can be reached at 215-
949-4170 or at
janastasi@phillyBurbs.com.

Airlines expected to limp through 2009

By HARRY R. WEBER
ASSOCIATED PRESS

ATLANTA — Plunging
airline stocks suggest investors
worry a few carriers may wind

“We got some problems
potentially in early 2010 if

some airlines cannot raise addi-
tional cash,” Calyon Securities

airline analyst Ray Neidl said

Monday in an interview.

American’s parent said in a
Thursday regulatory filing that
it should have sufficient liquid-
ity to fund its operations for
the near term, including repay-
ment of debt and capital leases,

Economy

Continued from Page A8

ing foreclosures and tanking
home values have forced
American consumers to cut
back, which in turn has caused
businesses to lay off workers

Stocks

tocks staggered to their low-

est levels in more than a de
cade, pulled down by investors’
rapidly waning confidence. The
Dow Jones industrials fell
250.89, or 3.41 percent, to

7,114.78. The S&P 500 declined

3.47 percent and the Nasdaq
composite fell 3.7 percent.

Humana Inc. HUM

Close: $30.83 ¥-9.71 or -24.0%
Preliminary 2010 Medicare Advan-
tage payment rates, which the gov-
ernment released Friday, could hurt
the health insurer next year.
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up in bankruptcy, victims of

US Airways said in regula-

capital expenditures and other

and slash costs in other ways,

the country’s financial crisis.
Analysts say there’s no imme-
diate danger of that for any
major carriers, although it
could be the fate of one or two
by this time next year if credit

tory filing Wednesday that its
high level of fixed obligations
limits its ability to fund general
corporate requirements and to
obtain additional financing. Its
fixed obligations include debt,

markets stay tight or the econ-
omy weakens further.

Tempe, Ariz.-based US
Airways Group Inc. is consid-
ered the most vulnerable
among legacy carriers, accord-
ing to analysts. American
Airlines, a unit of Fort Worth,
Texas-based AMR Corp., also
faces some financial headwinds
given its debt obligations and
how much cash it is currently
expected to end the year with
heading into next winter, a typ-
ically slow season.

aircraft leases and financings and
aircraft purchase commitments.

US Airways said its “exist-

ing indebtedness is secured by
substantially all” of its assets. It

also said the terms of a credit

facility it has with Citicorp and

other financing arrangements

require the company to main-
tain consolidated unrestricted

cash and cash equivalents of

not less than $850 million.

Neidl currently projects US
Airways will end 2009 with $1.4
billion in unrestricted cash and

short-term investments.

Seattle-based Alaska Air
Group Inc., Atlanta-based
Delta Air Lines Inc. and
Houston-based Continental
Airlines Inc. are considered by
analysts to be in stronger
financial positions.

Bank

Continued from Page A8

strategic issues: What businesses it’s going to
sell, what its top management will be. None of
this is going to come down to the branch level.”
Regulators said Monday they are considering
boosting government ownership in financial
institutions, but stopping short of nationalizing
them. The biggest recipient of such a program is
apt to be Citigroup, which recently approached
regulators about ways the government could bol-
ster the bank, including a stock conversion plan,
according to people familiar with the discus-
sions. They spoke on condition of anonymity
because they are not authorized to speak on
behalf of the government or the company.
Celent banking analyst Bart Narter said the
government wants to avoid being in the bank-
ing business, though, and instead is trying to
“stabilize Citi, and winnow it down to some-

thing manageable.”

US Airways spokesman

Morgan Durrant said Monday
that his carrier has proven its
ability in the past to raise sig-
nificant cash when others did-
n’t think it could.

contractual obligations —
including those relating to the
anticipated delivery of 76
Boeing 737-800 aircraft that
American is now committed to
acquire in 2009 through 2011.

But it also noted its signifi-
cant upcoming debt maturities.
In 2009, AMR will be required
to make roughly $1.8 billion of
principal payments on long-
term debt and roughly $110
million in principal payments
on capital leases, and the com-
pany expects to spend roughly
$1.6 billion on capital expendi-
tures, including the Boeing air-
craft commitments.

“In addition, the global eco-
nomic downturn, potential
increases in the amount of
required reserves under credit
card processing agreements,
and the obligation to post cash
collateral to secure loss posi-
tions on fuel hedging contracts,
also pose challenges to our lig-
uidity,” the company said.

“In a year,” Narter said, “Citi will be an
extremely changed entity to the point where its
own mother wouldn’t recognize it.”

Citigroup, having suffered five straight quar-
terly losses, has already split into two organiza-

as Citigroup.

tional structures, Citicorp and Citi Holdings.
Citicorp will focus on traditional banking
around the world, while Citi Holdings will
manage the company’s riskier assets and more
complex businesses. These Citi Holdings assets
are expected to be sold off to raise capital. So far,
the company has already sold control of its
Smith Barney brokerage, its German retail bank
operations and other divisions for cash.
Eventually, with more prodding by the gov-
ernment, “you’ll be back to the old Citibank
that John Reed ran. Everything else will be
gone,” said William Smith, CEO of Smith Asset
Management, which owns Citi shares. John
Reed was CEO of the commercial bank Citicorp
before it merged with Sandy Weill’s financial
services company Travelers Group in 1998 to
become the massive conglomerate known today

feeding a vicious downward
cycle for the economy.

The current recession, which

started in December 2007, is
posing a major challenge to
Washington policymakers,

including President Barack
Obama and Fed Chairman Ben
Bernanke. That’s because its root
causes — a housing collapse,
credit crunch and financial tur-
moil — are the worst since the
1930s and don’t lend themselves
to easy or quick fixes.

“As the news on the econo-
my has darkened, so too, have
the forecasts,” said Ken
Mayland, president of
ClearView Economics. “We are

Second-quarter profit dropped as
overall sales fell and due to a stron-
ger dollar, though domestic soup
sales were strong.
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suffering a period of maximum
stress on the economy.”

The economy is expected to
remain feeble this year — even
with new efforts by the admin-
istration and Congress to pro-
vide relief.

Just over the past few weeks,
a $787 billion recovery package
of increased government spend-
ing and tax cuts was signed into
law, the president unveiled a
$75 billion plan to stem home
foreclosures and Treasury
Secretary Timothy Geithner
said as much as $2 trillion could
be plowed into the financial sys-
tem to jump-start lending.

In terms of lost economic
activity in 2009, the biggest hit
will come in the first six
months, forecasters said.

NABE forecasters now
expect the economy to slide
backward at a staggering pace
of 5 percent in the current
January-March quarter. That’s a
sharp downgrade from the 1.3
percent annualized drop pro-
jected in the old survey.
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